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fectly clear and frank and honest about it
all. I reiterate once again that we ought to
Jjoin in the ficht against the Federal authori-
ties where their proposals are against the
interests of Western Australia, W¢ must
fight for the right to live as a sovereign
people. We are the morz important Gov-
ernment of the {wo, witii more important
things to do. When we federatec it was
intended that this should be so. that we
should be the important partner and bave
the grester responsibility  There was a
time, before we federated, when we were in
the enjoyment of responszible government,
when we really governed ourselves. How
different was the old time in this land from
this time under Federaticn! All of us re-
member to-day that ence we had responsible
government and knew only one other Gov-
ernment, namely the Britizh Government. I
am reminced of those days, and T wish thev
were back with us. Then we conld say with

Kipling—ana [ think his words most appro-
priate—

Daughter am T in my mother’s liouse, hut
mistress in my own;

The pates are mine to open, the gates are
mine to close.

On motion by Mr.

Thomson debate ad-
journed.

Tlouse adjourned ar 9.30 p.m.
Rcaislative Council,
Wednesday, 4th August, 1926.
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The PRESIDENT took the Chalr at 4.30
p-m., and read prayers.

BILL—SUPPLY (No. 1), £1,913,500.
First Reuding.

Received from the Assembly and read a
first time.

ADDRESS-IN-REPLY.
Third Day.
Debate resumed from the previouns day.

HON. J. NICHOLSON (Metropolitan,
[4.40]: Before addressing myself to the
motion for the adoption of the Address-in-
reply, 1 desire to express to Mr. Ewing my
personal thanks for the references he was
kind enough to make regarding newly re-
elected members. 1 join with him in extend-
ing a weleome to those members amongst us
who have come berg for the first time. Com-
ing as they do to fresh fields of labour, I
feel sure that they will render the same
signal service in. the assistance they will
give to the work of this House that they
rendered in the past in different spheres. In
common, 1 know, with feelings that will he
expressed by all other hon. members, T nat-
urally regret the non-reappearance of those
members who were formerly occupants of
seats here. New members will appreciate
the fact that such an expression of feeling
conveys no reflection upon them in any
sense, It is merely the expression of natural
feelings one entertains when parted from
friends formerly members of the Legislative
Couneil.  The motion under discussion iz
eourhed in terms which many members will
think deserving of their ready acquiescence
and adoption. There may be others, however,
who may consider subjects are dealt with
in the Speech of His Excellency the Gov-
ernor that deserve some eriticism. Tt may
even sugpest to them the necessity for some
amendment, Varions questions, of which
notice has already been given, wonld rather
presuppose the fact that there is room for
eriticisin relating to various subjeets deait
with in His Excellency’s Speech. 1 concur
in the desire that has been expressed for cel-
erity in disposing of the Address-in-reply
debate, but it must be recognised, by no one
more than by vou, Mr. President, that this is
the only oceasion when hon. members have
an opportunity to ventilate various subjeets
during the course of the one debate. As a
rule, members do not lose the apportunity
that presents itself at this period of the
session. The Speeeh is replete with many

" subjeets, with some of which we are already

familiar, but it will be conceded that the
Speech indicates elearlv a desire on the part
of the Government to assist the prosperity of”
the State. Though sayving that of the nres-
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enl Government, I conld say it equally well
of any other party ceeupying the Govern-
ment benches, whether Nationalist or Coun-
try Party. Indeed, I would go further and
say that every member here and in another
place is inspired with the same desire to see
the State prosper. Still, there is one differ-
ence between the Speech before us and the
Speech which might have heen delivered had
a Nationalist Goverument been in power.

Hon. E. H. Gray: Then there would have
been a bigger deficit.

Hon, J. NICHOLSON: A Nationalist
Government would certainly not have had
to report a continuance of the deficit.

Hon. J. R. Brown: They would have done
nothing; they would have made no progress.

Hon. J. NICHOLSON : The hon. member
suggests that a Nationalist Government
would have done nothing. Tad snch a Gov-
ernment’ been in power, they would have car-
ried out whal Sir James Mitchell promised
to do, namely, the wip:ng out of the deficit
more than a year ago.

Horn. E. H. Gray: He did not do it when
he was in power.

Hon, J. NICHOLSOXN : The Mitchell Gov-
ernment accomplished more and i the face
of greater difficulties than one could almost
have hoped for, and it would not have been
too much to expect that the ex-Premier, had
he remained in offiee, would have realised
his anticipation of clearing off the defieit
before this year. No explanation is given
of ilic cause of the continued deficit.

Hon. J. K. Brown: 1lf was not nccessary
to give that in the Speech,

Hon. J. NICHOLSON: But it is stated
emplatieally in the opening paragraph that
.eare must be exercised in relation to the
finances.

Hon. W. T. Glazheen:
that opinion. i

Hon. J. NICHOLSON: Yes, we all agree
.on that, but I suggest that if more care had
been evercised and wise financial administra-
tion had been adopted, the Government woull
not have found themselves in the nnfortunate
position they oecupy to-day of having to
veport a further deficit. 1 refer to this
matter hecause a econtiruance of defieits
under any Government heralds the continu-
.ation of existing taxation, if not the imposi-
tion of additional taxation. That is one of
the thinrs we do noft wis'. to see. Already
we are heavily taxed, and within recent
vears taxation has heen increased. What

Liverybody is of

we desire now is not an increase but a de-
crense of taxatiom, in order to assist the
people who are trying to build up the in-
dustries of this great State. In view of the
enormous reveune of £8,808166 reported to
have been received, some explanation should
have been offered by the Government as to
why a ceficit appears, Members, however,
are left to find out for themselves the canse
of the deficit. If we compare the revenue
received last year with that reeeived in pre-
defieit vears, we find a marked difference,
and yet in those years it was possible for
the Treasurer to report.a handsome surplus.
Tn 1200 the revenue was very small as com-
pared with that of last year. Tt amounted
to only £2,875,396-—nearly six millions less
than that of last year. In 1910, the year
immediately preceding the years of deficits,
the revenue amounted to only £4,274,424,
Hon. J. K. Brown:. That was foreign
capital. Now we are on onr own resonrees.

Hen. J. NICHOLSON: It was ecapital,
vegardless of whether it was foreign or any
other kind. 1n 1910, therefore, the revenue
was less than half of what it is at present.
Still, in each of the years I have quoted
there was a surplus of revenue over expendi-
ture, amounting in 1900 to £280,000, and in
1910 to £210,000. Surely that affords food
for reflection. Surely it :ndicates a lack of
that good administration which we expeeted
from the present Government. Ordinarily,
one would refer fo the expenditnre side of
the public accounts to ascertain the canse of
the latest defleil. Without serutinising every
item of expenditure, however, a cause for
the defieit may be found in one or other of
those unwise aets of administration to which
1 intend to refer. During last year the
Government introduced into various depart-
ments of the serviee what s known as the
+-hour week.  This resulted in inereased
costs and running exrensis. I wish to state
cihatieally that T make no objeetion to
cerfain increases in wages granted during
the year. They were prohably quite justi-
fied. The ecost of living has increased
greatly, and probably the increases were
warranted to enale waorkers and  their
Tamilies to maintain themselves in that de-
gree of comfort which we all desire, T am
not & heliever in low .wages. I helieve in a
man enjoying reasonable and proper com-
fort. but as T have snid on former oceasions,
the State, as well as a privale employer,
shounld sce that it gets a Inir return for the
wages vaid. Tn view of the finaneial posi-
tion of the State, the —eduetion of hours
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was not justifiel. The effect of this unwise
net is reflected in the resnlts of the Railway
Department. The Railways closed the year
with & loss of nearty £32,000, as against a
surplus of £190,000 in the preceding year.
There was another bad effect from the re-
duction of hours; it apparently neecessitated
the Commissioner of Railways employing an
increased staff to do less work. The statis-
ties show that the fraffic handled was actn-
allv less than that of the previous year.
Such things as these explain the cause of the
deficit. Tt would have been much better had
the Government, and the workers concerned,
realised the position and coutinued the 48-
bour week. The introduction of the 44 hours
has a cetrimental effect on the establishment
of industries in this State. We have to con-
tend with the competition of the outside
world, and until the system of the 44-hour
week is adopted by other countries, we are
anly penalising ourselves by adopting it
here, and in place of advaneing the interests
of the State, the result is precisely the re-
verse. The opening statement in the Speech
reads, “The financial position of the State
can he considered satisfactory.,” No doubt
the Governmeni believe it is satisfactory,
but I ask members and the people of the
State who are capable of judging these mat-
ters for themselves, whether thevy consider
that, in the light of exisling circumstanees,
the finaneial position is really satisfactory.
If the necounts in connection with the ex-
penditure were closely examined, then in
place of satisfaction being expressed 1 feel
there would be grave cauze indeed for dis-
satisfaction. The only consolation is the
hope expressed in the Speech that the year
we have now entered upon will terminate
the long period of deficits. May I join in
expressing the hope that that will be rea-
lised, that we may in reality see the end of
those deficits, that the prosperity of the
State may not be impaired, and that the
Government will realise that by wise admin-
istration and careful han<ling of our finan-
ees it will he possible te recuee taxation in-
stead of, as at present secms possible, there
being a continuation of the burdens we have
to earry. Invalved in the guestion of finance
is the per capita payments. That is a sub-
jeet that has raised considerable controversy.
T have no doubt members have followed the
question very closely. The Federal Govern-
ment propose to withdraw from ecertain
fields of taxation. Tt mizht not be inappro-
priate for hon. members to refresh their
memories as to the genesis of the per capita

grants. Under the Federal Constitution Aect,
Seetion 87, commonly known as the Braddon
clavse, it was provided that for ten years
from the 1st January, 1901, to the 3lst
December, 1910, and thereafter until the
Commonwealth Parliament should otherwise
determine, the Commonwealth was required
to apply towards their own expenditure
one-fourth of the net revenune from Cus-
toms and Excise, whilst the other three-
fourths was to be apportioned amongst the
varions States.  Western Australia, owing
to its =pecial cirenmstances, was allowed
for five years the right to eontinue to im-
pose inferstate duties. These were to
be diminished gradually by one-fifth each
vear so that at the end of five years that
right would disappear. With regard to
the three-fourths of the revenue that had to
be distributed amongst {he various States,
later on what was known as the book-keep-
ing clause eame into vogue.  Uncer that
clauze the respective Stales were credited
with & proportion of the Customs and Ex-
cise revenue, according to population, and on
a certain basis, and the States were debited
with a proportion of the expenditure. But
as we know, the book-keeping clanses proved
to be cumbersome and impracticable, with
the result that this method was passed over
and in place of the provision previously ob-
taining, the Surplus Revenue Act was passed.
This Act provides that for a period of ten
vears from the 1st July, 1910, {o the 30th
June, 1920, and thereafter until Parliament
otherwise provides, the Commonwealth shall
pay to each State by monihiyv instalments,
or apply to the payment of interest on
debts of the State’ taken over by the Com-
monwealth, an annual sum awmounting to
25s. per head of the number of people in
those States. There was also provision for
a special grant of £250.000 to be made to
Western Australia and al=o a special grant
to Tasmania. The grant to Western Aus-
tralia was to diminish at the rate of £10,000
per annum. At the present time the sum
received by the State from that source is
semething }like £110,000. Provision was also
made hy Section 6 of that Aet for all sur-
pluz revenue to be paid to the Stafes, but
strange to say the Commonwealth has found
the means of avoiding the necessity for pay-
ing the surplus revenue to the States. The
result is we have not had from the Com-
monwealth that full measure of the surplus
revenue we should have received. The sum
of 25s. per head does not represent the total
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revenue, aud the surplus ievenne obtained
by the Commonwealth during the various
years that have intervened since the passage
of that Aect has been appropriated to other
purposes. By the passing of the Surplus
Revenue Aet our rights snch as they were
under the Constitution Act disappeared. We
have to bear in mind what those rights were.
They were granted to us for a period of ten
years and thereafter until the Commonwealth
Parliament should otherwise determine. They
did determine otherwise by the passing of
the Surpius Revenue Act, Aceordingly we,
in ecommon with other States, have no legal
¢laim under the Constitution Aet, but I
contend that we have a moral right to
some of the revenue from Customs and
Excise from whieh we derived in former
vears the means that enabled us to earry
on our ordinary functions. That was quite
understood. Even the words which I read
from Section 4 of the Surplus Revenue
Act would indicate that there was an inten-
tion to preserve to the States some kind of
right, becanse whilst in the Constitution Act
it was mentioned that the right should con-
tinne until the Commonwealth Parliament
otherwise deecides, the words in the Surplus
Revenue Aet are “uniil the Parliament other-
wise provides.” There is a great deal of
difference between the words “decides” and
“provides.” 8o that in the Surplus Revenue
Act it is clearly intended and implied that
some provision should be made by the Com-
monwealth Government for the Stafes to
share in the revenue ecoming from Customs
and Execise. It was clearly implied that the
State should continue to have some right
in those duties. The system of per capita
payments, I submit, is wrong in principle.
It means that the smaller the popula-
tion of a State, the smaller is their return.
We in this State are in the unhappy position
of having the largest territory within the
Commonwealth and the second smallest pop-
ulation. In place of receiving merely 23s.
per head, based on the population, I contend
that we should receive a grant adequate for
our needs to enable us to develop this great
State. Under the existing system we are
at a disadvantage as compared with such
States as Vietoria and New South Wales,
They have a population that is so much
greater that they benefit in every way by the
per capita payments. We on the other hand
with our greater obligation in connection
with the development of our vast territory,
find ourselves handicapped by the per capita

paymenis. They are not adequate for the
purpose and therefore we are entitled to
better consideration. The Disabilities Com-
mission abundantly proved that fact, and the
cvidence given before that body eclearly
showed that we were at a great disadvantage
indeed as compared with the other Siates,
and that we were snffering under Federation.
Our remoteness from the Federal capital is
alse a disadvantage, and only in to-day’s
paper we find some evidence of that. T refer
to the information that was supplied to Mr.
Gregory in the House of Representatives.
It was there disclosed that bonuses and snb-
sidies were received by the other States
greatly in advance of what Wesiern Aus-
tralin obtained. That indicates that our re-
moteness from the seat of Government is a
distinet disadvantage to us and that those
who are nearer to the capital, possessing
greater numbers and greater influence, are
able to get benefits that are denied to us.
There it was stated that the largest
amonnt was received by New South Wales,
£879.000, the greater proportion being on
iron and steel products bounty. Vietoria
was credited with £672,000, the principal
items being eanned and dried fruits. There
was, however, an item *losses on 192223
canned fruit pool” which increases Victoria’s
receipts from this source by approximately
£200,000. Queensland received £360,000, the
principal item being subsidy on beef export,
£227.000. South Australia received £270,000,
the prineipal item heing £150,000 for wine
export. Western Australia received £127,000.
the chief items being rabbit netting, £64,000,
which has to be repaid by the setiler and
therefore is not a subsidy. Then there was
the rinderpest outbreak, hercin classified by
the Treasurer as a subsidy to an industry,
£41,000,

Hon. G. Potter: That was only a quarter
of what we should have got.

Hon. J. M. Macfarlane: It was a national
matter, not a Siate matter.

Hon. J. NICHOLSON: Precisely, and it
should have been recognised by the Com-
monwealth Government as a national matter.

Hon. G. Potter: It was a scandal,

Hon. J. NICHOLSON: Tasmania’s share
was £191,000, the chief item being losses on
the fruit and flax pools, £99,900. Had it
not heen for the wine subsidy, South Aus-
tralia’s return, like Western Australia’s,
would have heen neglizible. The three States
that have henefited mostly are New South
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Wales, Vietoria and Queensland, which also
benetit almost wholly by the high tariff
policy. We know the disadvantageous posi-
tion in which we are placed through this
taritf. As a State very largely interested
in primary produetion we are the big suffer-
ers.

Hon. V. Hamersley: That return does not
include the sugar bonus?

Hon. J. NICHOLSON: No, because that
is on a different basis, I think under
a Special Aect. The figures given here
relate to bonuses. Whilst I believe that
the Bruce Government are sympathetic
to us as a State, undoubtedly the
Treasurer of that Government has some-
how overlooked our needs. Special grants
bave been made at various times, but
I contend thai those grants should have been
made to us as a right, and that we should not
have had to beg for them. If the per capita
payments are to be discontinued, there
should be a definite arrangement for West-
ern Australia to receive certain fixed sums
for definite periods in order to help us ex-
tricate ourselves from the difficulties from
which we are suffering and which are largely
attributable to Federation. Also I say the
Federal Government should not retain the
power to re-impose taxation in a field from
which they may withdraw; and furthermore
that they shounld safeguard the position of
this State to the utmost. There has been some
talk of secession.

Hon. J. M. Macfarlane:
be more later on.

Hon. J. NICHOLSON : The information
has heen published that 2 leagme has been
formed.

Hon. E. H. Gray: There are good resasons
for it. .

Hon. J. NICHOLSON: There are many
zood reasons why some movement of the sort
should be launched, hat at the same time I
ask members to weigh -ery seriously the
question whether secession is a proper mea-
sure for dealing with our difficulties. I
doubt it very serionsly.

Hon. J. M, Macfarlane: Can vou find a
better?

Hon. J. NTCHOLSON: Let us try to
imagine what would be the result of seces-
sion. Every State would be back in the
position in which it was in pre-Federation
cays.

Hon. G. Potter: We micht be better off.

Hon. J. NICHOLSON: But we might be
breeding for ourselves and our children some

And there will

zovt of irlernicine troubles such as are com-
manr on the (onlinent of Europe. There
we see countries divided one frum another,
and we find that rivalries and jealousies
sprinr up because the several peocples are
divided instead of being united.

Hon., J. M. Macfarlane: But they are
peoples foreign one to another.

Hon. J. NICHOLSOXN: Possibly if we
were to search back far enough into history
we should find that actually they are not
foreign one to another any more than are
the peoples of the various Australian States.
Fowever, eliminating all possibility of vio-
lent rivalries and jealousies in Awustralia,
and consicering the position from the peace-
ful standpoint, we see that each State wonld
require to establish its own Customs. Tn
these days, when we havc motor transport,
men could carry contraband goods over our
boundaries by moter vehicle. Wounld not
that involve Western Australia having aleng
the whole of her border line an army of
Customs officials?

Hon. A. Burvill:
before Federation.

Hon. J. NICHOLSON: The hon. member
will remember that in pre-Federation days
there were no motor ears, neither was there
a railway across Australia. In those days
the great expanse of waterless country suffi-
cienily guarded us from inroacs of contra-
hand.

Hon. H. Stewart: But there were roads
and railways and even rivers between the
other states.

Hon. J. NICHOLSON Yes, they had to
make certain provision and exert some vigi-
lanee to prevent goods being taken in in a
way to escapc the pavuwent of Customs
duties.

-Hon. Sir William Lathlain: They had a
Customs barrier at every erossing.

Hon. J. NICHOLSON: One can easily
imagine what it wounld all end in. . Whatever
our wrongs may be, let us have them consti-
tutionally redressed. Now thai we have en-
tered into Federation we should maintain
that wnitv as an incissoluble bond, trving to
cement it, to make it better and greater, but
also seeing to it that Western Australia is
properly safeguarded.

Hon. V. Hamersley: How much longer
are we to stand the present state of affairs?

Hon. J. NICHOLSON : We must try first
to redress it. If our wrongs are not re-
dressed, the dav may come when I shall oc-
eupy a different platform and express en-
tirely different views. Bnt before we at-

That did not obtain
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tempt zecession at this time, we should
make every effort te see to 1t that our wrongs
are redressed.

Hon. J. R. Brown: There will be no Bills
ahout gecession coming before the House this
session.

Hon. J. NICHOLSON: If such a Bill
were presented, it would not be presented
here, for it would require to be dealt with
by the Federal Government. In the Speech,
under the heading of “Arbitration,” we find
this paragraph:—

The amending Industrial Arbitration and
Concilintion Aect passed last session is now in
operation, The appointment of Mr. Walter
Dwyer as the first permanent President of the
Arbitration Court, and the appointment of in-
dustrial magistrates, have greatly cxpedited
the work of the court and relieved long stand-
ing congestion.

It is pleasing to nofe that. Every member
will agree in the desire to see industrial
peace established.  If there be one thing
calculated to promote prosperity in any
country, undoubtedly it is industrial peace.
One’s thoughts naturally go hack to the re-
cent very serious erisis in the Motherland.
That erisis serves to show in a marked way
that if the welfare and prosperity of a conn-
try is to be assured, there is one way by
which it may be done, and that is through
industrial peace. But that can only be ac-
complished by a certain recognition on the
part of hoth the emplover and the employee.
Tt is to be hoped that a new spirit will, as
a result of these happenings, be born
throuzhout the Empire, and that we may see
a new era crzated. I sincerely hope that
success will attend the appointment of Mr.
Pwyer in his eapacity as President of the
Court. 1 hope the Court as now established
will ke suceessful in mainlaining that mea-
sure of industrial peace that will help to
ensure the prosperity and development of
the State. No referenee is made in the
paragraph to the Federal Government's pro-
posals, T do not intend at this stage lo deal
with that question. It would be unfair to
co so. I believe that it will be more fully
explained by those members who have been
delerated for that purpose. I have a great
belief in this, that Mr. Bruee, the Prime
Minister, is sincere in his proposals. That
must be recognised even from the division of
opinion that has taken pisce amongst vari-
ous members of the Commonwealth Parlia-
ment. Until members bave had an oppor-
tunity of studying these proposals more
fully, and seeing whether they are calculated

to bring about that new era, I think we
should suspend judgment. Just as I believe
that Mr. Bruce is sincere 1 think it will be
admitted that no man is more sincere in this
matter than the Prime Minieter of England,
Mr. Baldwin. This is adinitted by men on
every site of the British Parliament.

Hon. J. R. Brown: Tiie miners do not
think so.

Hon. J. NXICHOLSON: Anyone reading
his speeches must recognise that be is an
intensely buman man, a man who has the
best wishes at heart, not only of the men,
but of everyone counected with the indus-
trial Jife of the country. I will read a para-
graph from one of his speeches which was
delivered by him in the House of Commons
on Gth March, 1925. It was in connection
with the introduction of the Trade Union
(Political Fund) Bill. There was a mofion
before the House that “this House while ap-
proving the principle of political liberty em-
bodied in the Trade Union (Political Fund)
Bill is of opinion that & measure of such far
reaching importance shorld not be intro-
duced as & private membvers’ Bill.” In
speaking to the motion before the House
Mr. Baldwin tracec his own experience. He
had heen associated in former years with a
certain industry with which his father and
his grandfather, and probably other genera-
tions before him had been connected. It
was an old-fashioned business, according to
what he tells usg, and not only he but others
who had been connected with it, had grown
up in it. Those who were employed in the
industry hac! heen engagel in the work for
many years, and in many cases their fathers,
and even their grandfathers before them had
worked in it. Mr. Baldwin went on to say—

I remember very well the impact of the out-
side world that came upon us, that showed
how industry was changing in this country.
Nothing had interrnpted the even tenor of our
ways for many years, until one day there came
a griat gtrike in the coalficlds; it was one
of the carlier strikes, and it became a national
strike. We tried to carry on as Tong as we
could, but, of course, it became more and more
diffienlt to earry om, and gradually furnace
after furnace was damped down and the chim-
neys ceased to smoke, and about 1,000 men,
who had no interest in the dispute that was
going on, were thrown out of work, through
no fault of their own, at a time when there
was no uncmployment benefit. T confess that
that event set me "thinking very hard. It
seemed to me at that t'me a monstrous in-
justice to these men, because I looked upon
them as my own family, and it hit me very
hard—T would not have mentioned thiz only
it ot into the Press two or three years ago—
and T made an allowanee to them, not a large
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one, but something, for six weeks to carry
them along, becanse I felt they were being so
unfaicly treated,  Bui there was more in it
reglly than that, There was no consvious un-
fair treatment of these men by the masters.
It simply was that we were gradually passing
mto a new state of industry when the small
firms and the small industries were Dbeing
squeezed out, and business was all tending to-
wards great amalgamation, on the one side
of emplayers, and oun the other side of the
men, and when we came in any form between
these fwo forees, God help those who stond
outside. Thut has been the tendency of in-
dustry.  There is nothing that eould change it,
beeause it comes largely, if not privcipally,
from that drivieg foree of nceessity in the
world that makes people combine together for
_competition and for the protection {hey nced
aguinst that competition.  Those two Forces
with which we have to reckon are enormously
strong, and they are the two forees inm” this
country to which now to i greal extenl, and
it will be to a greater extent in the future, we
are committed,  We have to see what wise
statesmanship ¢an da to steer the conntry
throwgh this time of evolution until we can gt
to the next stage of ourindusteial eivilisation,
It is obvious from what T lave said that the
organisations of hoth masters and men—or, if
you like the more modern phrase inverted hy
economists, who always invent heastly worils,
employers and employees—these organisutions
throaw an immense responsibility on the orgnn-
isations themselves and on those who elect
them and, although big men have been thrown
out on both sides, there are a great many on
both sides who have not pgot the requisife
qualities of head and heart for businvss. There
are many men with good heads and no hearts,
and many men with good hearts and no heads.
What the country wants to-day from the men
who sit on this side of the House and on that
i8 to exercise the same carc as the men who
have to conduct those great organisations
from. inside. T should like to try to elear our
minds of cant on this subject, and reengnise
that the growth of these associations is mot
necessarily a had thing in itself, but that,
whatever associations may call themsclves, it
ig the same human nature in both, and exactly
the same problems have to he met, although
we hear a great deal more of some of those
problems than of others. Now, if you lock at
an cmployers’ organisation for a moment-—and
we will assume that it has come info heing
to proteet the industry in the world market
—we cannot lose sight of the fact that in that
orgnnisation. just as much as in the men’s or-
ganisation, the mere fact of organising in-
volves a certain amount of sacrifice of per-
sonal tiberty. That cannot be helped. Every-
body knows that perfectly well, hoth employ-
ers and employees. To a certain extent both
these organisations must on one side be un-
economic, A frade union is uneconomic in onc
sense of the word when it restricts output and
when it levels down the work to a lower level.
It i3 an association for the protection of the
weaker men which has often proved nnecon-
omic, Exaetly the same thing havpens in the
employers’ organisation. Primarily it is pro-
teetive, but in effect it is very often unecon-
omiie, hecause it keeps in existence work which,

if Jeft to the provess of competition, would be
squeczed ouf, and whose prolouged existence
is really oniy a weukness to the country. Alse
it has another very curious effvet, not at all
dissimilar from that of the trude umion re-
action which shows that both these orguanisa-
tiony are instinet with Fuglish traditions, The
workmen’s organisation is formed to sec that
under the conditions u workman cannot get
hig living in a particalar trade for the protec-
tion of the trade, and it has the result of
effvetively preventing any new man starting
in that trade.

The PRESIDENT : Does this cume within
the scope ol the (fovernor's Speech!

[ton, J. NICUHOLSON: It deals with io-
dustrial uetiers,

Hon. 1l Stewari: 11 is interesting at all
evenls,

Hon, J. NICHOLSOXN -
2 phase ol industrialism.

The PRESIDENT: [ hope it 1+ not lonw.

lon. J. NICHOLSOXN: Alr

continues— -

It i~ dealing with

Baldwin

In this great problem which is facing the
vountry in years to come, it may be from one
side or the other that disaster may come, but
surely it shows that the only progress that
can be obtained in this country is by those two
bodies of men—so similar in their strength
and so similar in their weaknesses—Ilearning to
understand each other amd not to fight each
other.

The sooner we realise the newd for joining
hands instead of seeking to see what we ean
do to destroy one anocther, the better it will

be for us all.

Hon. J. R. Brown:
troyers.

Hon, J. NICHOLSON: On the vne side
the master says he is not the destroyer, and
on the other side the worker says he is not
the destrover.

Hon. J. R. Brown: The man who gets
away with the boodle is the destroyer.

Hon. J. XICHOLSON: The thing is to
find the proper man to solve all these diffi-
enlties, The hope I have expressed in regard
to this part of the Speech is that the indus-
trial vourt. as now established under the Act
passed by thix House last session, may en-
sure that lasting peace and prosperity we
all desire to see. It that should not aceom-
plish the desired vesult let ns endeavour to
use our hest influence in bringing about the
end we most earnestly desire. I now wish
to refer to the question of State insuranee.
The Government have praetically wundertaken
an insurance department, and I question the
right of the Government fo do that without
first having obtained legislative anthority. T

We are not the des-
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question their right to use the funds of the
State for the purpose of suck an enterprise
without legislative authority. 1f Parliament,
in its wisdom, should consider that a new
Stlule eunterprise, or State business concern,
of this nature ought to be estabiished, we
must accept that decision. However, I re-
frain from making any further remarks on
this subject pending the introduction ot the
Bill whieh the Government propose to bring
before Parliament. In the meantime T may
repeat the view which [ have always ex-
pressed in regard to State trading coneerns.
I am opposed to the establishment of State
tradmg concerns, 1 see no reason for alter-
ing that determination, even in regard to a
matter such as this. In my opinion, it would
have been possible for the Government to
discover a way out of the difficulty in which
they found themselves. At all events, the
Government should not have taken the action
they did take until they had legislative au-
thority for embarking on such a class of
business.

Hon. J. . Brown: That is all nonsense.

Hon. J, NICHOLSON: With vegard to
migration, I weleome everything that has
been szid, and everything that has been done,
by the Government. I believe the Govern-
ment have used their best endeavours to for-
ward the migration scheme and are fully
alive to the importance of the subject. A
mighty big question is invelved, and there is
muteh that one could dilate upon. However,
I will not detain hon. members on this ocea-
sion. I hope that the scheme will extend, and
that the scttlers generally will be success-
ful 1 they are, it will be a great gratifi-
cation to every Government associated with
the migration seheme. There is one other
matter I must allude to. I wish to applaud
the Premier for the stand he took in reply-
ing to the AW, of Sydney velafive to
unwarranted interference on the part of that
gnion in the earrying out of the duties of
Government heve. As the Premier in his re-
ply rightly pointed outl. the Ministry have
taken upon themselves the responsibilities
of office. It is indeed pleasing to know that
the Premier, as head of the Government of
this State, reengnises those responsibilifies
and refuses to be swayed by any interference
from oculside hodies. That is the proper atti-
tude to adopt, and T hope it will be adopted
by every other Government here. The ve-
sponxibility for the carryiny ouf of the laws
of this land les, not upon the AW.U,, but
npon Minislers, T repeat. the Premier is

to be congratulated and applauded for the
stand he took. 1 support the motion for the
adoption of the Address-in-reply.

On motion by Hon. G. Potter, debate ad-
journed.

House adjourned at 552 p.m.

TRegislative Hagsembly,
Wednesday, 4th August, 1926.
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The SPEAKER took the Chair at 4.30

 pan, and read prayers.

QUESTIONS (2)—FREMANTLE
RAILWAY BRIDGE.
Fruit for Erport.

My, SAMPSON asked the Minister for
ailways: 1, In view of requirements of ad-
ditional harbour space at Fremantle, for thé
pre-cooling of fruit and other produce fo-
shipment abroad, is it the intention of th:
(fovernment in their consideration of the
construction of a new railway bridge, to
remove the present localion in an easterly
direction, thereby providing the vequired
room? 2, Will consideration also he yiven
to the need for additional louvred railway
vans for the conveyvanece of fruit?

The MINISTER FOR RAILWAYS re-
plied: 1, The whole question of the con-
struetion of a new railway bridge is, and has
been for some time, receiving the attention



